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November 23, 2020 

 

TO: Members of Proteum Energy, LLC 

 (via email distribution) 

 

RE: 3Q20 Member Report; Amended & Restated Operating Agreement; 2020 Equity Incentive 

Plan; and Notice to Warrant Holders         

 

Members of Proteum Energy, LLC 

 

Enclosed under this cover is the initial Quarterly Investor Report for the third quarter of 2020 (8/1-

9/30/20) as well as the other documents referenced above.  The initial investor quarterly report was delayed 

due to the extensive work required to transition the consolidated assets of the debtors to the new company, 

Proteum Energy, LLC.  This process included writing off the liabilities discharged in the reorganization and 

writing down many of the remaining assets to reflect their current market value.  We also worked with the 

Company’s new CPA to close out the debtor’s books and establish the new Company’s books to reflect the 

Members as set forth in the Chapter 11 Confirmation Order. With our new systems set up, we anticipate that 

future reporting will occur within 30 days of the end of each quarter. 

 

The 3Q20 investor report includes a cover letter from Larry Tree, our CEO describing the Company’s 

activities and business model.  In his letter, Larry outlines the technological, verification and business 

development activities that have been fast-tracked to bring our “Midstream Model” to fruition.  To finance 

these activities the company is pursuing several options, including: (1) encouraging exercise of outstanding 

Warrants by allowing them to be transferred among the Members; (2) a Series B round of financing 

tentatively priced at $0.20/U for $25MM followed by a larger Series C round ; (3) special purpose vehicle 

(SPV) financing to allow the Company to finance each HDF deployment separately potentially minimizing 

dilution to existing Members; and (4) possibly a potential “SPAC” (special purpose acquisition company) 

merger similar to what Nikola Corporation did before it went public.  You will hear more about our financing 

plans on the Company’s ZOOM calls and in future reports. 

 

As you know, the Company elected to be taxed as a C-corporation to enable Units issued to you to 

potentially be Qualified Small Business Stock (QSBS) under Internal Revenue Code 1202.  The advantage of 

QSBS is that if it is held by the Member to whom the company issued it for 5 years and the other requirements 

are met, all capital gains will be tax free up to $10MM per Member.  The Company’s proposed Amended and 

Restated Operating Agreement (A&R OA) reflects the removal of the partnership tax provisions and 

incorporates the provisions of the First Amendment approved by the Members.  Please find the A&R OA 

enclosed.  We ask that you review and sign it, and return a scan of the signed signature page to Kim Pyrtle at 

kim.pyrtle@proteumenergy.com within the next two weeks.      

 






